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This course covers topics in Decision Theory, the Theory of Teams, and Mechanism Design

1 Topics in Decision Theory

1.1 von Ncumann - Morgcnstern Expected Utility (Review)

Mas-Colell. WhinslOn. and Green. Chaptcr 6

1.2 Subjective Probability and Savage Theory

Kreps. A COUl'SC in Microcconomic ThcOl'Y Chapter 3

Kn:ps, Notcs on the Thcol'Y of Choicc Chapters 4, 7, 8, 9. & 14
Savage. Thc Foundations of Statistics Chapters I - 5
Machina, "Choice under Uncertainty: Problems Solved and Unsolved", .Ioumal of Economic

Perspectivcs. t I()X7) vol. I. pgs 121 - 54

1.3 Additive Decomposition of Utility, Inter-temporal Preferences, and the Social
RaIl' of Time Preference

:\kCiuirc and Radner (eus) Dccision and Organization Chapters 3 & 4
Kl1opmans. "Stationary Ordinal Utility and Impatience." Economctrica. (1960) vol.2S. pgs.

2X7 _ 1(1)

I leal. Valuing thc Future. Chapters 1.3. & 5
Arnl\v. Cline. Maler. Munasinghe. Squitieri, & Stiglitz. "Intertcmporal Equity, Discounting.

and b:\IIHJmic Erliciency" in Climate Change 1995: Economic and Social Dimensions of Cli-
mate Change. p~s. 125 - 144

2 Organizations

2.1 Thcory of Teams

;\1arschak and Radner, The Thcory of Tcams Chapters 4. 5. & 6
;\kGlIi re and Radncr (eels)Dccision and Organization Chapters 9 & I()
(;rm'L'S ,mell-Iarl, "EfticiellCYof Resource Allocati()n by Uninformcd Demand" Econometrica

I Il)~;2) \01 :')0. p~s, l-i:,)l - 14X2



2.2 Incentives and Mechanism Design

Laffont, Fundamentals of Public Economics, Chapter 5
Hurwicz, "On Infonnationally Decentralized Systems," in McGuire and Radner (eds)Decision

and Organization Chapter 14
Groves. "Incentives in Teams," Econometrica (1973) vol. 41, pgs. 617 - 631
d'Aspremont and Gerard-Yard, "Incentives and Incomplete Information" JOUl'nal of Public

Economics. ( J(79) vol. J 1. pgs. 25 - 45
M;I~kin. "Nash Equilibrium and Welfare Optimality," Review of Economic Studies (1999)

vol. 66, pgs. 2J - 38 .
Myerson, "Optimal Coordination Mechanisms in Generalized Principal-Agent Problems," JOUl'.

nal of Mathematical Economics (1982) vol. 10, pgs. 67 - 81
Rcview of Economic Studies "Special Issue: Contracts" (January 1999) vol. 66( I)
JOlll'l1al of M:jthematical E,conomics "Special Issue on Implementation" (June 1982) vol.10
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